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ACTION EA- 12 

INFO OCT-01 ISO-OO CIAE-00 PM-05 H-01 INR-10 L-03 
NSAE-00 NSC-05 PA-01 SP-02 SS-15 ICA-11 AID-05 
COME-OO EB-08 FRB-03 TRSE-00 XMB-02 OPIC-03 
LAB-04 SIL-01 OMB-01 ACDA-12 DOTE-OO FMC-01 CG-00 
DLOS-09 OES-09 /124W 

068669 181126Z/20 

P 180906Z JUL 78 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC PRIORITY 9698 
INFO AMEMBASSY MANILA PRIORITY 
AMCONSUL FUKUOKA 
SECDEF WASHDC 
CINCPAC HONOLULU HI 
COMNAVFORJA YOKOSUKA JA 
CHJUSMAG MANILA RP 
COMSEVENTHFLT 
CINCPACXHT PEARL HARBOR HI 
CNO WASHDC 

COMUSJAPAN YOKOTA AB JA 

CONFIDENTIAL TOKYO 12991 

E.O. 11652: GDS 

TAGS: MASS, SOPN, JA, US 

SUBJECT:JAPANESE PRESS EXPLORES ON PHILIPPINE SHIPS 

REF: (A) CJUSMAG MANILA 170626Z JUL 78, (B) TOKYO 11665 
DTG 270752 JUN 78 

1 . JULY 18 MORNING PRESS CARRIED JIJI STORY DATELINED 
MANILA JULY 17 THAT PHILIPPINE NEWS AGENCY HAD ANNOUNCED 
THAT PHILIPPINE NAVY HAD TAKEN DELIVERY OF 12 LSTS WHICH 
IT HAD ORDERED FROM JAPAN. STORIES HAVE BEEN PLAYED AS 
FOLLOW-ONS TO CONTROVERSY WHICH SURFACED LAST WEEKEND 
CONCERNING FUJI INDUSTRIES MANUFACTURING PINS FOR HAND 
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GRENADES FOR SALE TO PHILIPPINE DEFENSE MINISTRY. STORIES 
NOTED THAT IT WAS IMPOSSIBLE TO DETERMINE VALIDITY OF 
PNA REPORT BUT THAT IF IT WERE TRUE IT WOULD SURELY 
KINDLE MAJOR CONTROVERSY OVER ARMS EXPORTS IN JAPAN. 

LATER JIJI STORY, ALSO REPORTED WIDELY, NOTED THAT 
PHILIPPINE NAVY HAD STATED THAT SHIPS WERE TO BE USED IN 
CONJUNCTION WITH GOP'S REGIONAL ECONOMIC DEVELOPMENT 
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PROGRAM AND THAT WHILE SHIPS WERE DELIVERED FROM IAPAN 
THEY HAD BEEN OBTAINED FROM US NAVY AND THEIR DELIVERY 
TO THE PHILIPPINE NAVY DID NOT RUN COUNTER TO THE JAPAN- 
ESE GOVERNMENT'S POLICY OF PROHIBITING ARMS EXPORTS. 

2. EMOFF CONTACTED MOFA SECOND SE ASIA DIVISION CON- 
CERNING GOJ REACTION TO PRESS REPORTS. MOFA OFFICER 
SAID THAT MINISTRY WOULD RESPOND FACTUALLY TO PRESS 
QUERIES STATING THAT EXPORT OF LSTS WAS IN ACCORD WITH 
EXISTING POLICY; HE NOTED THAT MOFA DOES NOT EXPECT 
STORY TO BECOME MAJOR ISSUE. 

3. EMBASSY PROPOSES TO USE FOLLOWING PRESS GUIDANCE IF 
ASKED. QUERIES CONCERNING PREVIOUS STATUS OF LSTS: 

"THE US GOVERNMENT UNDER FOREIGN MILITARY SALES (FMS) 
PROCEDURES HAS PROVIDED THE GOVERNMENT OF PHILIPPINES 

10 LSTS WHICH FORMERLY WERE OPERATED BY THE UNITED STATES 
NAVY'S MILITARY SEALIFT COMMAND. THE AGREEMENT CON- 
CERNING THIS TRANSACTION WAS CONCLUDED SEPTEMBER 13, 1976 
WHEN THE PHILIPPINE NAVY SIGNED A LETTER OF OFFER AND 
ACCEPTANCE (LOA) WITH THE US NAVY. IT IS OUR UNDERSTANDING 
THAT THESE SHIPS WERE TO RECEIVE MINOR REPAIRS AND IN- 
SPECTIONS FOR SEAWORTHINESS AT JAPANESE COMMERCIAL SHIP- 
YARDS PRIOR TO PROCEEDING TO THE PHILIPPINES." 

IF PRESSED CONCERNING DISCREPANCY OF NUMBERS BETWEEN 
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PHILIPPINE ANNOUNCEMENT AND ABOVE RESPONSE WE WOULD RE- 
SPOND: "THE US GOVERNMENT HAS FROM TIME TO TIME SOLD OR 
TRANSFERRED TO THE GOVERNMENT OF THE PHILIPPINES OTHER 
SHIPS AND CRAFT UNDER FMS PROCEDURES AND THE MILITARY 
ASSISTANCE PROGRAM (MAP). SOME OF THESE SHIPS AND CRAFT 
WERE PHYSICALLY LOCATED IN JAPAN AT THE TIME OF THEIR 
TRANSFER AND MAY BE INCLUDED IN THE TOTAL IN THE PHILIPPINE 
NEWS AGENCY ANNOUNCEMENT." 

IF ASKED CONCERNING TOTAL NUMBERS AND/OR TYPE OF SHIPS 
INVOLVED IN US/GOP TRANSFERS WE WOULD SAY: "THE EMBASSY 
DOES NOT MAINTAIN INFORMATION CONCERNING THE TOTAL NUMBER 
OF US-GOP FMS/MAP TRANSACTIONS." 

4. FYI: PNA ANNOUNCEMENT MENTIONED "12 LSTS" WHICH MAY 
IN FACT REFER TO THE 10 LSTS PLUS TWO DE'S (EX-AMICK 

AND EX-ATHERTON) WHICH WERE INCLUDED IN SAME LOA. UNLESS 
ASKED DIRECTLY ABOUT EXISTENCE OF DE’S WE WOULD PREFER TO 
AVOID THEIR COMING TO PRESS ATTENTION AS THIS MIGHT 
PREJUDICE ONGOING ARRANGEMENTS CONCERNING REPAIR/DEPARTURE 
FROM JAPAN. 
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5. EMBASSY WOULD WELCOME COMMENTS BY ADDRESSEES CON- 
CERNING PROPOSED GUIDANCE. MANSFIELD 
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